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FINANCIAL ACCOUNTING-I
Papep:= 12
Full Marks — 80
Time — Three hours :
The figures in the margin indicate full marks
- for the questions.

Answer either in English or in Assamese.
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1. (a) State whether the following statements are
true or false : 1x5=5

oSSR Wl @ Ay B o
(1) Accounting Standards are set by Ministry
of Finance.
- iR e Re e el
| | |
(ii) Self balancing System cannot be intro-
| duced in a small business where there is
| only one ledger.
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(iii) Instalments under the Hire purch
system are termed as hire charge till
last instalment is paid. i

) Provision against shortworkings in royalty.
MM&« SR IR

(.

 Lockout in Royalty Account.

i | A Rl e

the following questions 2x5=10
4 two purposes of fixing minimum rent
in Royalty. '

(iv) Instalment purchase system is
agreement of hiring goods, ,

(V) Recoupable'shortworkings are shown
the Balance Sheet as a current -asset
BFe-siqe WBeafecy 5T Blere 1 - -
Roweet gt :  Write two points of distinction ‘between

e . - Instalment Purchase System and Credit Sale.
(b) Write the meaning of the following : 1x5¢ '

‘ %ﬁ@m%ﬁwwmﬁwﬁzﬁa ers <t
e fmReney wef By ¢ | D1 el fi :
: (i)_ Modifying accounting principle. | ) Mention two limitations of Accounting
: : ~ principles.
ARSI Rvtors T | | % |
. e - @t Mo 181 Tl Sy )
(i) International Financial Reportit 4

Standard.

AW%'WW| )

(iii) Interest Suspense Account und
instalment payment system. ‘

RR¥1s @ a1 T e e Ry _f
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| What is Sectional Balancing ?
| Ml STeeE W B o

| How does Self balancing help in internal
check system ?

| W efre o AHO AT Sy
- A TR s @
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3. Answer the following questions : 5x'?
TS fral ey Ty i g
(a) State five utilities of Accounting Stand

fRoIvIeoR ST B S e o

Hil) Fixed assets would now cost a great deal
more than they did when they were
originally purchased. ;

s e 0 o i .

fel : ¢ 3 :
,., (iv) The company has learnt that a debtor's
financial condition is hopeless.

=T ST SRR @, aﬂwmmm

Mention the accounting principles applieg
the recording of the following events : 1 x!

TS ecaor R T Al i - (v) Appending notes below the Balance
‘ Sheet. ‘

(1) At the end of the year, an amoun
outstanding for electricity that has b

Uge-sigy oo s G |

) What are the rights of the hire vendor under
the Hire Purchase Act, 1972 2

A 1972533@@@?@@3@%@@%@@
wfgperE & 2 '
L0 iR

been issued from stock and were still ~ Niyar purchased on instalment basis a
use at the end of the year. machinery on Ist January, 2012. The term

. was that on 31st December each year a
AES[41CH C@“’Hﬁltﬁ 100 58t o755 (o payment. of Rs. 5,000 has to be made to the
F T | GYANT TGS e ofqy

vendor which includes interest @ 5% on the
(20 =6 @Eram ABICGI (*=TS balance of cash price due and so on for five.

wilfeE | ‘ : years completing the payment in five
S e ' _ instalments. It was decided to depreciate the
3/4(Sem-1) FAC 4 ,
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(c)

- would you expect to find in each of th

‘, iese total accounts and why is it desirable
10 raise them ? |
MG 4T (il B R I AR e
ORI 5 A1 ST~o)ef Bp1el Siieel <51
AT G sy Rpishe B e G3@R
Wilzge G R AgTRwe

machinery @ 10% p-a. on reducing bala ’
method. Calculate the cash price.

s Rf¥rs @1 s 31 fewwa 20)
SRt b1 7 BT | 7w WP ofe
31%cm@ﬁmmﬁwwfm@
5% 3 4R Rezsis 5,000 Bl =Ry <ok
Wtaﬁh%wvﬁmﬁsﬁ%cm
W%WWIWGWWIO% |
| 9% & Sl |

1) What do you mean by a sub-lease in
- Royalty ? State the relationship of the sub-
lease with the lessee and the landlord.

| WS Selle W R qw ¢ o) i
FARNN TIeo 2! Bol-(o1R1 7o Raca i |
Or / g3t

Coal Ltd. leased land from Kumar at a
royalty of 25 paise per tonne of coal raised.
Minimum rent was Rs. 24,000.

On account of the very large number of h
transactions, a merchant keeps a separa
Bought Ledger and a separate Sold Ledg;
and also a General Ledger. What matte

above ledgers ? How would you make cj
of the above ledgers Self balancing 2

W,WWWWW@W?L
NCE e | 9siT Ty 1 Aoz
[N e i w111 arerecst 4w 0
Mefre F yee sy o |

Or/=i1gat

It is said that "In a business of any magnitug
it is desirable to raise total account in resp
of Debtors and Creditors Ledger ?" What a

Shortworkings was to be recouped during the
first 4 years. The coal raised in the first 4
years was as follows :

e FRCoTe $ues o[ ot Rt @ B
TR Beslwae 25 #2510 w99 4R Ao
G| SPTSN Bier 24,000 T

*0\eafT TowRel daw BIf Iew SR9 ~I1FF |
g% BN e TEl FAwfiRe gwe Shvear
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Year (3=9) | Tonnes (%)

(SR =3 eet «sfeB)
2015 11,20,000

2012 80,000
2013 90,000
2014 | 60,000 (strike for 3 months

There was a provision for proportionate reductit
in minimum rent in case of stoppage of work |

strike, lockout etc.

Prepare the statement showing the calculation

Royalty and Shortworking.

TPES IS g1 +_its @Bt 5t wew |

G oI WaqRi RN I M RS erge <

4. Discuss the benefits and limitations of Accounti

Standards. 53
fRotsie R R4 o Al
91 : :

Or / 511y

Discuss the basic features of accounting pi

ciples and their application in the preparation
financial statements. ' 5+3

3/4(Sem-1) FAC i ®

- Pathak maintains his ledger in Self balancing
1 The transactions from 1.1.2016 to
#4.2016 are given below : ’ :

are required to prepare‘the General Ledger
justment Account as will appear in the Debtors

sdper. i L

# léﬁf TR AGlTe AT mfow ody

WIPTR A1 1.1.2016 SRS oR1 3042016

Wil Afwrs crgates Smare AR SRCTSH

UdEe 91|

) Opening balance (1.1.2016) : Debtors ledger

Rs. 78,000.
WS Ogw (1.1.2016) 8 crimis 2o 78,000
Bt :

Cash sales Rs. 12,000 (being 10% of total
sales).

Ao RGBT 12,000 Tt (30 RPm 10% =) | ,

il) Collection from customers (other than

collection on Bills Receivable) amounted to
Rs. 1,06,000 which included the following :

(AR 2190 PN G Re sels
) e T 1,06,000 B, & afeRe

SRR SESE B 2
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(2) Rs. 6,500 received from a customet
advance for sale.

2T “I11 ¢oI|l 6,500 T R AR
IR | ‘

(b) Rs. 1,250 received from a party whi
account was written off in earlier ye

1250%aw@mﬁﬁrvnﬁaww&‘t§a
ﬁwﬂﬁﬁ—wmmvmw

- (¢) A sum of Rs. 3,000 realised from
estate of an insolvent (at 0.60 palse
rupee)

3,000 T T dE AR CH f
TG (efS @ 5w 0.60 #3512) §
9 C2fee | :

(iv) Interest charged to customers on over
" accounts Rs. 2,600. |

RIS S N T S R ET L 81T i 54l
”600 5l | |

(v) Bills Receivable drawn during the i'
Rs. 18,500. |

(R IS e 1 il e 18,500

3/4(Sem-1) FAC (10)

(vi) Bills Receivable collected during the
‘period Rs. 10,600 (including Rs. 5,900
collected on Bills Receivable drawn |
during November and December 2015).

(1R e TReZ [ Aiel [Fer 10,600 Tl
(ﬂ?WWWW@ZOIS\» REZ
11 5,900 SR diely Ko™ I67 FAHE wicz) |

(vii) Bills Receivable dishonoured Rs. 1,700.
oo Rel ST 1,700 B |

(viii) Bills Receivable endorsed to creditors
Rs. 6,000, out of which bills receivable
for Rs. 2,000 discounted by creditors
at 5%, duly met at maturity. Bills
Receivable for Rs. 3,000 were
dishonoured on maturlty (noting charges
being Rs. 20) and Bills Receivable
amounting  Rs, 1,000 will mature in
May, 2016. :

6,000 5 eTT ST et NSV
aémw 1 0=feE, AT A oeamE 5%
2RO SR 2,000 5FR ARETa Rt o
fe7® =11 3,000 b Yo1 2ltoy Ret o
T erenam 23| (MR se =5 20 Tar)
Wi 1,000 5 &0 @liv Be @, 2016@
= R

(ix) Return inward (R&t f%9<) Rs. 11,600.

(x) Transfer from Creditors ledger Rs. 6,900.

shenFT AfeTag 7Nl FAISI 6,900 5t |
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Or / ==t : Rs.
‘From the followmg mformatlon prepare 'count allobiisy : il e 075
Total Debtors Account and a Total Creditot ; il
Account for the year ended 31st Decemb’ L ‘ i,
- 2016. 5+5-1§ Bl Receivable recelved ‘ 63,000
Tﬁmwﬁwﬂﬁa—c&ﬁazom\o? T e oifey
ST TRIABR AR J5 WM fBpiol o 3 . ‘ |
i Faptet o Bad de ts written off | i »3_,750
:  Rs. ST o war?ﬁzm, , i
Debtors on 1.1.2016 - _ 54,60 lsh paid to creditors A 2,16,900
1.1.2016 wiff¥s Cremis ‘ et o o R ,
Creditors on 1.1.2016 i 40’3% lransfer from Bought_ledger A ine
1.1.2016 @Tﬁ% WW : b Sold ledger ; 4,800
- Sales (1nclud1ng cash sales Rs. 27,750) 4,52, 4 1 foTmT ol ﬁ—‘} ST BeTiERet
Rt (7w Rt 27,750 Tl ooy IR) ’ iscount received (T 2ife) 12,750

Sales return  (ReFt R/vq) 3,18
Purchases (&%) : 3,28,5
Purchiases return (F" %@Q) 7,50

Cash received from debtors -
(1nclud1ng Rs. 3,000 agamst a A
debt previously written off) 3,74,25

__:5 ills Receivable endorsed to creditors 37,500
T R Aremisest s

ills Payable given to creditors 72,000
SIS ARCNY R e

Endorsed Bills dishonoured 7,500

R SR CAlrRl e Woie Re e
(fFce wrfEE W"ﬁw _ { Noting charges charged to debtors 115
FR 3,000 T EwTE IF) . B eome i T e ik

p : i SAS . S
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| the next on 31.12.14. DM agreed to leave
| " ' 4 . i purchaser on 1.1.2015
Provision made for bad and s ; t_ka. i th; y f W b trucké A
doubtful debts 5 isting the value of the oth
o amount due on 1.1.2015. The trucks were
i dle i ?IF@ ilued on the basis of 30% depreciation annually
Prov151on made for discount on debtors il WDV method. Show the necessary accounts
CRAMISS. <081 T o157 1 offer ; the books of X Transport Ltd. for the years
Provision made for discount on creditors 013, 2014 and 2015. _ e

N o o 112013 wiRcy X i s foame o
Credit balance in Sold Ledger : 2 B e, A9 eAfo2m] I57 50,000 511 oot
oBLIZA6. 3.1 i€ 30,000 Gt +ifRiceite SR oA o ) 2l

31.12.16 Rl <fomme 2l (oot Sqa 1§ 9% s T 1% FOfD! ST R 31.12.2013,
Debit balance in Bought Ledger 31.12.2014, 31.12.2015, W= 31.12.2016, SiRcd
on 31.12.16 SR o iR X R G 20% 99w

31.12.16@%@3@@@%@@ - PEITI Bged esite SR 4 B | 2T J299
‘ | pirs, Wi 31.12.13 iRt AReNd sRaEd
X Transport Ltd. purchased from DM 3 tru By sty I e wilm PR 31.12. 2014

‘costmg Rs. 50 ;000 each on the hire purch
system on 1.1.2013. Payment was to be m
Rs. 30,000 down and the remainder in 3 eq
annual instalments payable on 31.12. IJ’
31.12.2014,31.12.2015 and 31. 12, 2016 togetl
with interest @ 9%. X Transport Ltd. wrote
depreciation at the rate of 20% on the diminishi
balance method. It paid the instalments due at |
end of the first year, i.e. 31.12.13 but could

s oy FRI @RIfeET | Baes 1.1, 2015
Wi (Foig F9r® 1.1.2015 wifscd o @ w0
‘w YA GRS YET A FE, @ §IF @fF 2
W9 | BT ERE 30% BFS @gRTe FiRe I
ST fofes o9 =1 X RICSIES G RenCE ISEYc)
2013, 2014 wi=e 2015 o= w=IST BEIFPTE ewe

e
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. CG purchased a machihery on instalment b
from M.C Co. Ltd. on the following terms

ﬁﬁ%m%@mmﬂzm%@mﬁ#

e simfos B ¢

(i) Cash down payment at the fime of signil
~the agreement on 1.1.2011 is Rs. 10,811

1.1.2011 wiReel 5 s fim 10,811 5 f

9 |

(ii) Five annual instalments of Rs, 7,700 ea
the first to commence at the end of twe’\
months from the date of cash down payme

TR 7,700 St A6H By 27 e ALt

R e o/ a9 Wiz Pige wims 29|
v.(iii) Interest at 10% p.a. is charged by the sells

Ruroiz = s 219 10% <R |

(iv) Depreciation at 20% p.a. on WDV basis.
written off on the machinery. :

T S T RS e o
S 2 A = 20%. |

(v) Machinery is sold for Rs. 15,000 on
completion of payment of instalments.

R T3 ARl T mr Pres
15,000 Bre Rt SR fimn g

3/4(Sem-1) FAC (16)

(vi) Cash price (39 30) Rs‘."40,00Q. (1}

1) Accdﬁnting' year 'ehded‘ on ”3lst December
in each year. | S e

ﬁf%@al s ©ifNcy Rolsisem a23 o
Prepare Machinery Account and Vendor's
Account in the books of GG SHall
T o 22w 72w Rpivl i Koo Rolsl oge
901

.Abhay Ltd. is engaged in the manufacturing of

glass. The company leased a machine from Bhim

Ltd. on 1.1.2012 for this purpose. _
| Woy BRIGT BiEn SedvTe wive wifE | @3

DS G3 @rITIOE o Htes #&[t 1.1.2012

Wi 95t T et Wi |

The terrné of the lease are as follows :
e TR RRfiRS 4= ¢

| (1) The lessee should pay Rs. 5 for every glass

produced.

AfSCOT Beove (@7 PsTve @RI 5 BitE
a1

(i) The minimum rent will be Rs. 10,000 p.a.

ey ©el &fs = 10,000 T 2F
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(iv) The royalties are payable at 31st Decem b
of each year.

shortworking arose.

@%m@%ﬂwmﬁe@%ﬁmﬁr@r

ST o W TR SifRT | RS
ST e (a WeaRiconz, Whea @
ST 2T QMR 12 4 T o9 wloef

IRT #fiRa |

4 T2 31 R wos fx wife
Details of glasses produced are:

s Sesivem Rl =57 ¢

C

Year (=) [2012 [2013 ] 2014 [ 2015
Units (sif=14) | 1600 | 1900 | 2460 | 1840]

3/4(Sem-1) FAC (18)

You are required to prepare necéssary ledge
accounts in the books of Abhay Ltd. for [

five years ended 31.12.2016. A

31.12.2016 SRS o1 iz sy qae v‘
%ﬁtﬁmaﬁwmmfiﬂﬁaw

Or/=23t

Paresh who patented a machine, granted
Laxmi Ltd. a licence for 5 years to
manufacture and sale the machine on the
following terms :

AT B! TR FOTY SRR, v BliGes
A6 T I RefiRe 7 Sesimy Wi
ﬁaﬁkmw v R ¢

(i) Laxmi Ltd. to pay a royalty of Rs. 100
for every machine sold with a minimum
rent of Rs. 2,50,000 p.a.

TR FIRGE s 2fm =y /R
A 100 TRF TR T FANS PSR
©Ie! 2,50,000 Tt v fiw =)

(ii) If for any year, the royalties calculated
on machines sold amounted to less than
Rs. 2,50,000, Laxmi Ltd. may recoup the
deficiency aganist royalties payable in
excess of the sum as under :

AR (P G5 TS R 711 75T @i
A T TGP 2,50,000 THrets I o7
COGREA T TficGee Qi el were Rt
40 TR ot oot & 0z At woe
A wfosme R ARTs
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(@ 50% .in the next year and (b)
balance on the next following year.
(a) Piem 3=3w 5004 1% (b) IH)
RRST Iq@ | |

(iii) As from the commencement of
third year, the agreement was varjeg
- and Rs. 2,00,000 was substituted fg
Rs. 2,50,000 stated above, the other term
- of the agreement remaining unchanged..
Wi @S 7 2,50,000 Soprg Reofice
2,00,000 S 41 a2 TR ¥
IR AR |
The number of machines sold was -
R cmt =7 seapt 2o s
2012-2,000 ; 2013-2,200 ; 2014-2,300 ;
2015-2,100 ; 2016-1,800.

Account and Shortworking Account jj
the books of Laxmj Ltd.
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