. COMMERCE
(Management Accounting)

Paper : 205(A)
Full Marks : 80
Time : Three hours

 The figures in the margin indicate full marks
for the questions.

Answer all questions.

]

(a) State whether the following statements are

True or False : 1x5-5 : \
i) Marginal Costing regards only variable \
~cost; but fixed cost is treated as period |

; cost. \
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(6) Till in the blank with appropriate

(i)
(iii)

G

v)

,-udgets like production, salés,
, labour expenses are then
Hed 10 form a single budget is

‘Standard Cost is a predetcrmi
calculation of how much costs she
be under specified conditions.’

Budgetary control cannot be applic
parts or segments and it is a comp(

2 B 1 ol .
and comprehensive item. it cost

calculated from management’s
s of cfficient operation and the
il necessary expenditure. |

is a cost measured by
change in cost due to change in ot
by aggregate of all units taken toge
(choose the most appropriate Of
from : marginal cost, fixed cost,
cost) 1

fctual cost is. greater than

Il cost, then wvariance is
¥l E ;

buic. data processing and real
Information sharing can be
ed by e L Bdcatinting

Management accounting does
embrace presentation of accoul
information that assist manageme
its operating activity and undert

managerial decisions. 4

Bwers to the following in about

words : _ o h 2x5=10

()

Cost volume profit (CPV) technid
based on the assumption that fixe
variable cost and selling price pe
are ———i- = for the time @
analysed (choose from : com
variable ; semi-variable) |

fie nature of management

Ing.
i

meaning of marginal cost and
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(iii) Discuss the reasons for preparatiol

i

flexible budget. 1 under marginal costing : 10

(iv) How docs variance arisc in stan.' Products
costing ? ' A difei ¥
o j 1 B e 7,500 23,
(v) What is the meaning of budgct 7 o o
| B i 2,900 . - 10.500.
;- Bhnd’. ... 3800 3,000
Write short notes on any four of the follow: ‘ - Variable ...... ool IS 13,500
= Fixcd ........... 1,500 ° 1,500
e 1 B Variable ......... 2,100 9,000
(i) Brecak cven analysis ] Ei:
. T 32,500 17,500
Distinction between standard costing inished goods
T Viriable cost ... 500 B0

(iii)

(iv)

v)

(vi)

budgetary control

Assumiptions of marginal costing

Use of accounting information

management purposc . - i o
: lgues 1n various decision-making

Use of budgetary control as a control dt¢ o
different tools and techniques of
#ccounting in areas of decision-
' 10

Variance analysis in standard costing.
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Elaborate the application of computer a
information technology (CIT) in dissemination
managerial information” in managemg
accounting. :

1 Titial steps to be taken for installation
elary control system. In this context
he contents of a budget manual.

: following particulars of Gorchuk Green
ipute : (a) material cost variance,
ial price variance, (¢) material usage
and state managerial use of such
10

5. A department of Bankra Green Resort Comp
attains sales of Rs. 6,00,000 at 80% of its norn
capacity. Its cxpenscs arc given below :

OIfce Balaries, s in i i i Rs. 90,00

(IRnBrall BXICHECE i s 2% of sale ol materials purchased ....... 3,000 units
185101 o3 U511 (0] EBORSIE S OO A Rs. 7,500i tc_:riuls putchased ...z Rs. 9,000
Rent and pafbs 0a D2 L Rs. 8,750 Quality of materials required —
-Selling Cost : B EITDUL ... cosneab b nbpbe s 25 units
Travelling expenses .......... e 10% of sal | tate of material........ Rs. 2:50 per unit
Sales office CXPenses ................ 2% of sal@ slock of materials «................. 10 units
Rl o ST materials..........oovenes 510 units
: e BB ocriad s 75 uni
Wagss il alau bR R Rs. 15,000 i’ P gn]ts
ROH T e L S 5% of sal Or
All fixed expenses are assumed to remi B LU
unchanged even at 100% capacity. . dvantages of standard costing. Discuss
; ol setting standard costs. 10

Draw up Flexible Administration, Selling 4
Distribution cost budget, operating at 100%
normal capacity.
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