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CORPORATE ACCOUNTING
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The figures in the margin indicate full marks
: ~ for the questions.

Answer either in English or in Assamese.

1. Answer as directed : _ 1x10=10
- FomipiE S g

(a) Write the accounting treatment of 'CENVAT
Credit' in the ﬁnal accounts of a company.

R G5 pors fRoters 'CENVAT Credit's
o1 a7 & = e

(B) Writeb meaning of 'Value of Right' in the
context of issue of Rights shares. :

Right share Rffem swoe itwme 3=
el foran )
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(£) The M of bonus shares mus it which purpose 'Premium received on
recommended by the Board of Director e of debentures' can be used ? Select the
approved by #he ..., . (Fill in the bl w’ rect answer from below :

@A coEE R e wed | faffieere ARl o & Somre
GRS O ... T SECTEe %<3 Bl 55 ~1R 2 o= fraras [ vm Tes

(i) To write off all types of Fixed Assets. v
3 W«%ﬁﬂmﬁ:@m wfRaeerl
(ii)) To write off capital losses.
YFAL] EIRPG 7R |

~ (iii) To pay discount to debtors.
' iR G e e |

Sree Ltd purchased a machine from Om Ltd
at a price of Rs. 2,47,500 and the payment
was settled by issuing sufficient number of
10% debentures at a premium of 10%. How
many debentures were issued to Om Ltd ?
Select correct answer from below :

A FRGE 2,47,500 57 [T G Bl N
oo o R sie TaEy s1ia s
10% #sio@ 10% wifqge [ R 2iRei
(a1 ey FIfices e wdo@ [/ o9 2
wote [MAERT A9 97 $eln! &l ¢

(0 230 (i) 2,475
(191) 2,250 ¢ (iv) 2,050

(d) Which of the following employees are |
eligible to participate in Employee Stox
Option Scheme ? .
SR (FRRY ORI Employee Sto
Option Scheme® @i9 &R RN ? 1

(i) Permanent employees of the compci
working outside India. !

(i) Employees of subsidiary company.

e T SR

(iit) An employee who 1s a promoter of tr‘
company.

B 7 @R 9o S |
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"~ (g) After the redemption of debentures, y or the followmg

balance of Debenture Redemption Rest
Alc will be transferred to ........ . (Fill in |
gaps.) w would you deal with the following
s while preparing the final accounts of
Al company registered under Companies Act,
1956 : G 242=4

719563 QAR Wi R e fm

ﬁﬂwfiﬂ%ﬁmwﬁﬁmﬁww
c«sm’@cw‘@at

AIPl@ER AR T9 forme weioi@ i<t
SRS (o ??{WWJ
(AR 317 27 F9 1) '-

(h) Define absorption in the context
amalgamation of companies.

C@W{ﬁ? TGP TGS absorpuona A
ferar i

(a) Unclaimed dividend
| i | | TITRI TSI
(i) Which Indian Accounting Standard de‘
with accounting for amalgamation ?
(T SRS fiﬂmwuqa@amﬁﬁw
Rercn Remel ficg 2

(b) TDS on interest received from investment
in debentures of other companies.

S @IINIE Aeleiae w91 [N esi e
(SR R GHTS TS I T |
i L method is applied in case 7 ;
: ' (i) IPC Ltd issued 2,000 Equity shares of Rs.
10 each to its employees at an exercise price
of Rs. 40 per share under ESOP on 1.9.2012.
The market price of the share was Rs.100
on that date.

in the blank.)

R wof® @[ GFAIBPIES ...
IRFS T (AT ST 57 F0)
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IPC f&ifScbee 1.9.2012 @iffcy ESOP cn
SIS AT SRS 10 51 o179 2
232 cea 40 Tt ARy wee [ 4
@WWWWW 100]

Show the journal entry to record ,
transaction in the books of the compa

(iii) Sindhu Ltd issued 500, 9% debentures <
Rs. 100 each payable in full along
application at a premlum of 10%
redeemable also at a premlum of 10%.

g PR 9% T 100 5 e 51"
Wletg 10% witmTs [ @ o @23 fe)
10% wfize  Ren) s 5e
Wﬁmwﬁamﬂnwﬁ%@ﬁw
SRR

Give the journal entry for the issue o
debentures in the books of the company.:ﬁi

BT Rimars fix @l sim AR fﬁém :‘"
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B’

i a scheme of amalgamation,

7/4(Sem-3) COAC

f@llowmg terms and condmons have

finalised between Plant Ltd and Tree

itd @i Plant Ltdd @S@@99® Q@SS
v wore fral 490 56 Ve R |

) Assets and liabilities of Plant Ltd, valued

at Rs. 9,00,000 and Rs. 3,60,000
respectively, are taken over by Tree Ltd.

Tree Ltda Plant Ltds Tifearz 9,00,000

Bale i A 3,60,000 T FeE

SIS S |

Shareholders of Plant Ltd are paid
Rs. 2,00,000 in cash by Tree Ltd and the
balance of consideration is discharged by

-issue of shares of Rs. 10 each at Rs. 20

per share.

Tree Ltd@ Plant Ltds SR*GEF Fe1E 5w

2,00,000 Bt SAfeaiy T ST T NI

FeARE 10 TR SFErE & wigel 20 56l

wse (e s ofcay s

How many shares have been issued to
the shareholders of Plant Ltd by Tree
Lidr? | 2

Tree Ltdq Plant Ltdd SR¥GES TS
= RO ot fafm e @%stm

[Turn over
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Rs.(G=)
“deducted at source 2010-11 3,000
§ w6 w1 7 2010-11 '
"rate applicable is 30%.

3. Answer the following :

Tﬁmm@@aﬁm

(a) The total tax liability of Z Ltd for the‘
2009-10 is finalised at Rs. 30,000 duri
assessment year 2010-11 in which yeat
net profit before tax amounted to Rs. 70,
Other details of tax related matter of
company are given below. (Balances ,
3132001y

2010-117 R ce Z Lids 2009-10 74

o9 w9 T 3 30%

fou are required to show how these various
fems will appear in the company's Balance
eet as on 31. 3. 2011. ‘ an
Weitare R rARE 31. 3. 2011 SifRee

mmﬂﬁmq%:ﬂBOOOOW|m3ﬂ B - = S HEh
AW Z Lidv sre SRS 25 70,000 B , .
CT=ITR &7 7T~ Sgeam (31. 3. 2f | Or/=i2

v : ~ From the following balances and information,
you are required to prepare Profit and Loss
Account of Robin Ltd for the year ended
31.3.2011 in vertical form.
were fral e o oA 2/ I[E FSees
31.3.2011 ©IRAS S TLICBIF G- (ST
fzsiet (Tory Tfe) awe < |

P/L Account Balance (Cr)
SA-CTRTE o1t ()
Provisio,n for tax (2009-10) (Cr)
9 ?NRT sf& (2009-10) (c=F.)

~ Advance tax paid (Dr) 2009-10 Rs. (G=)
e eme 9 (¢.) 2009-10 ' Sales (Fera) s 3,50,000
Advance tax paid (Dr) 2010-11 | Import license fee _ 4,Q00

e emE = (8.) 2010-11 ST SeeElsiE T
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Dividend received

AN eTeTIH

Cost of goods sold .
i =21 slepa @ oy

Administrative expenses

AN R

Selling expenses

Provision for tax 30% »

< IR

' Proposed dividend 20%

UIBICEG S
Sharev capital

SRH e

Corporate dividend tax 17%

@A ST 9
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(10)

and Loss Account ‘

ce on 1.4.2010 Rs. 44,000 (Cr)
Q wifeee #re-GETb 2519

for to General Reserve 20%

ffeta e 20%

’ profit after tax.

o oS FOT TS |

ntion the conditioné to be satisfied'uncf@f' ‘
section 77A(2) of the Companies Act for
huy-back of shares. | 5

(el Sz 77A(2) G SRS i buy-
back @IS GG MRT Tl FEAZ
T 1)

Or/=12al

Blue Ltd decided to buy-back 20% of its
share capital directly from shareholders at
Rs.9 per share. The company's capital
structure before buy-back is :

Paid up capital Rs. 4,50,000 in equity share
of Rs. 10 each, Securities premiunf account
Rs. 25,000 and General reserve Rs. 45,000.

/4(Sem-3) COAC 18)) _ [Turn over
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Buy-backy Swme =i 160 S

- transaction relatmg to buy-back in the m

30th September and on 31st March.

Blue Ltdq 33 wice ore@ 20% wigh
AT A 9 Bl W colsfoaites =g
backs &fsace v Brmiw =17 | @3 buy:i
A I=IT e oo wers
oNifes] 3 ‘
SIS o1t 10 TR v et i)

4,50,000 =1, efSef® wifdzm 25,000 %zm,
e A 45,000 Bl| g

1y decided to purchase some of these
itures at Rs. 95 ex-interest for investment
we. Accordingly 500 debentures were
on 1st August,. 2011 and these
. ‘ sold @ Rs. 102 cum-interest on 1st
hruary 2012. Books of accounts are closed

31st March each year.

14,2011 wifz<= =t Ashis LtdS 100 GFH=1 79
5 5,00,000 561 12% el=la Siifes] S 2
Wo o = MRS & 30 GUHE S 31
s SRONETET | @I @3 AR
iy ol T AR S o i G Sal 500
Welofg Rs. 95 ex-interest ws 1.8.2011 wif<t
- il Sowmes @ 36 | 2w @RI Rs. 102
. cum-interest 7S 1.2.2012 wicd [ 1
r=iiT 251 2ifs <= 31 March® Sr@#ie |

For the purpose of buy-back the comp
issued Rs. 20,000, 10% preference share;
Rs. 100 each. ‘

‘10% Ad°lq 3 20,000 S=rs [ e

Give Journal entries to record the ab

of the company.

Buy—back? TS ITF Y] @i
=il aqS w2k fa)

You are required to show necessary journal
entries to be passed on 1st February and 31st
March 2012 relating to sale of own

Ashis Ltd had Rs. 5,00,000, 12% debent
3 debentures. 3

of Rs. IIOO each on 1st April, 2011
Interest on these is payable half yearly : February 1 i< March 31 2012 sifss e

aieiota R 0w 7 @l Sicm 2Rk oyl
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T Al
4

i i . ~ Rs. (%=
Or/<1e=t ' ;: 8 (‘3"5@)

| - 8,00,000
Explain the legal provisions for rede m| jep fipital
of debentures. : | llity share of Rs. 10 each)
VISR cAfRite i o RG] (ol a1 e
DRI A 51 | » & Bl sHRy L)) i
: , R . s 10,000
(d) Mention the steps that are taken W claxmed dividend _
making entries under 'Pooling of intg STSyigH]
Withod' of amalgamation. T preciation reserve S 81000
IPARFIR Pooling of interest 2T} "I - ‘
frete o= ey SR Srag & ki EE et i ,
e ‘1 Trade creditors 40,000
Or/=2ay | ! :
Mention any five points of diff‘e.re‘i AR ~ileAmE
It;etw}fen Poo}lling of Interest method ; MR 2,80,000
urchase method., ] :
‘ i Hl4r=el g/
Pooling of Interest method s Purch ?I% : "40.000
method rew i s sHivdt siyafsy I Profit and Loss Account W
3 Ao | ' . “AlS-CoId 85Il (Cr) Vo _.
Lk Anqur 1 ;1:02;;. 10% debentures (10% =wei=iar) 50,000
Ferpe Seg o :
[ f Provident Fund 29,000
(a) From the following balances as on .‘I‘ Staf ik
March, 2011 and information availabje S SREHE

that date, prepare Balance Sheet of Star [
in vertical form.
T Uzl 31. 3. 2011 wifEwg TS i Y
7191 Star Ltdg @7y 2mfs 31, 3, 2011 wify
%S T oge o :

7/4(Sem-3) COAC Ly,

Buildings and furniture (at cost) 5,70,000
TSI SIGAR (T )
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. Lid has the following capital structure
.2012. j

14 31.3.2012 wifir Fra wore fimt amera

| sioe iifeE | '

Balances (Sg®)

Book debts
i

Cash and Bank balances . . Rs. (B=1)
T W @ b |
A SR quity share capital of Rs. 10
Investments 1 ' :
ich, Rs. 8 paid up 4,80,000
et . . ~
LIEE] g w7 Bl )
Vehicles (at cost) - b5 .
' “ffeeity ==
I MET (FW o) \
; ‘Equity share capital of Rs. 10
Inventories of goods " _
il ‘ | each, fully paid up 8,00,000
~ Advance payment of tax R =
TR @A ARy ol ARene =t
Information (w=y) : Securities premium : 3,00,000
A claim of Rs. 4,000 for workm ufogfs iz
compensation is- being disputed by E Profit and Loss A/c 4,00,000
company. : 3 G- (ERFBI 25 '
I HEwew I " : '
T 4ty ] General reserve : 2,50,000
=N ofSaits o @rar 7%, . " ‘
AlEe e
7/4(Sem-3) COAC (17) [Turn over
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On that day the company has the foll‘ \
assets : .

Pass journal entries showing the issue of
:_ 0 types of bonus shares separately.

Iso show necessary calculation. 10

s @A s R @
M WE (@(F e @l =R fran ecaieEE SR
Other assets - ) YT |
SR ol - *

| ; ~ Or/=i2=t
The company decided to capitalise 4

required amount of the balances in res;
and surplus in the following way.

R e e wfien ol
SCAIEHTI Gl ©oTS il <l eveaTicoael
s =

(i) By paying a bonus of Rs. 2 to

Cash and bank balances

Discuss the legal provisions regarding

the capitalisation of profits. 10

IS M o COT I G S i R iz
R«TE SIteea =41 |

f) Sia Ltd has an outstanding balance of 8%
debentures of Rs. 5,00,000. The company

gave notice of its intention to redeem these

camrs @ e ~ifFoaa W\*ﬁa o
‘ debentures at 105 percent with the following

(i) By paying a bonus of fully paid up sl
to the holders of fully paid up shares
the same ratio as in (i) above.

O G AT = AR i

options to apply redemption moneys—

(1) to subscribe for 10% debentures at 95

SIP4I i : percent or (ii) to have their holdings
> BTy ARy 91 ‘

TS @G B L ' redeemed for cash.

7/4(Sem-3) COAC (18)
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60% of the holders accepted the 'pr‘
(1) and the remaining holders opted f“‘
proposal (ii). The redemption of allll
debentures is completed. 1

. | R Lid.
Pass journal entries for redemption of I / Rs.
debentures with proper narration. f; bre capital
Sia Ltda 55 5,00,000 51 8% eiofa i d @
IR 97 Aol AR el bity (TR _
105%® wers fumn Rwsica sifReatiy Sa= : 40,000
frea— e 0% preference
(i) RN B 10% edo@ 95%< sletif
SRR (i) FW Tl e R F 100 cach
60% sauEeE (1) Bom oz a@ ‘_ - General reserve 6,000
AR (i) Rew oz @@ Lo e
| AReE R ASERE Ao | ~ Statutory reserve 400

fafiors sffer

Profit and Loss A/c 600
#Io-CTRFEN 2171

11% debentures —
11% Ae=i@a ,
Current liabilities 1,000

S el

Aeiol RGN A T e o
e IR
Or/s1=t

Explain various methods of Redemption,f’;
debentures. |
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abridged Balance Sheets of R Ltd and
‘48 on 31.3.2012 are given below :

5,000
1,000

200

400
400

1,000

23,000
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Assét_s Grif&@) ¢ Rs.

Fixed assets ; 40,000
Current assets | 8,000
LT

48,000 23,00

R Ltd takes over T Ltd on 1.4.2012 of
following terms : .

1.4.20125 %t R Ltdg T Ltds fes
=Y 3 ’

(i) Equity shareholders of T Lid will
1200 equity shares of R Ltd at par
at Rs. 10 each. i

T Ltd¥ el Sie=i<=s 5=pes1 R Lid
BRI SETF 120050 e w1« |

(i) Preference shareholders of T Ltd will
60, 10% preference shares of R L
par (Rs. 100 each).

T Ltd¥ Siafe e Sigsiaess 7@ R f
6051 10% SRRy s o)

7/4(Sem-3) COAC (22)

o debentures of T Ltd will be
Werted into equal number of 13%
entures of Rs. 100 each.

| Statutory reserve will be maintained for
~ two more years. : '
- fafsre e e 7 AwE A I W
You are required to show the Balance
Sheet immediately after. the above
mentioned scheme of amalgamation has
been implemented assuming that the
amalgamation is either

(i) in the nature of merger, or
(ii) in the nature of purchase. 10

GFETTR GoRE Sich e w5
foies Bge s oo & @I GOl e
owe F—

() Fem Roi g
(i) @a o
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