4 (Sem-4) ADAC

2016
ADVANCED ACCOUNTING
' ( Accounting Major )

Paper : 405

Full Marks 380
Time : 3 hours

The ﬁgures in the margm indicate full marks
M fop the questlons

,. Answer the following as directed :©  1x8=8

The Banking Regulation Act was passed

__in the year 1956.

- ( State whether the statment is
True or False )

'. \LV‘]?\Ion bankmg assets must be dLSpOSed
 off within _ years from the date of
acqulsmon

- (Fill in the blé;nk

Comm1ss1on on reinsurance cedﬁ;i'-”
treated as an awm;& g
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(d) Premium received by an insurance

(e)

(9

L)

(@

(b) What is a Valuation Balance Sheet?
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(2)

company is shown in the

~ Face value of the investment is always

equal to the capital value.

( State whether the statement is

True or False )

Cost of bonus shares is

( Fill in the blank with

appropriate word )

Government Accounting always follows

Double Entry System.
( State whether the statement is

True or False ) ';

The difference between the Standard

Turnover and the Actual Turnover

during the indemnity period is called

— ‘

( Fill in the blank with
appropriate word )

2. Answer the following questions : 2x6="

Briefly explain the meaning of
non-performing assets.

( Continued

Account.
( Fill in the blank with
appropriate word )

(3)

Mention any two features of Investment
Accounting. ;

What is a Loss of Profits Policy?

Mention any two objectives of

Government Accounting.
What is Contingency Fund?

Nirvan Bank Ltd. discounted bills of the
face value of ¥ 10,00,000 for ¥ 9,68,000
on 13th January, 2014. Of the total
discount, ¥ 12,500 pertains to the next
accounting year, i.e., 2014-15.

Show the Journal Entries to be passed
at the time of discounting the bills. Also
show the opening entry in the books of
the bank at the beginning of the next

year. 5
Or
Explain the special features of Bank
Bookkeeping. ‘ 5
The Revenue Account of a life insurance
company shows the Life Assurance
Fund on 3lst March, 2015 at
¥ 62,21,310 before taking into account
the following items :
&
Claims recovered under reinsurance 12,000
Bonus utilized in reduction of
Life Insurance Premium 4,500

( Turn Over )




(4)

; ‘the responsibilities of

A Accounting  Standards
Interest accrued on securities ‘ ‘

Outstanding premium

5
Claims intimated but not admitted Or
Compute the correct Life Assuranct \ote on Consolidated Fund of
Fund as on 31st March, 2015, afte ' . : 5
taking into  account the  above ,
omissions. 1 jowing particulars, prepare the

\ i i Qi of CCOTRR TR

Write a brief note on Revenue Account 81st March, 2015 : : .

of a General Insurance Company. ' 7,000

w i Bharged 2,10,000

(¢) A fire occurred on 25th April, 2015 in Bills Discounted j i 5000

the premises of CARELESS Ltd. The i Auditor’s Fees ‘ e
information available from the books of! fnt Expenses ' 2,80,000
the company is as follows : L ; 2,98,000
| . ‘ :. ,:: ixed Deposits 2,40,000
The value of inventory on 01.01.2015 Cash Credit A/c : 2,000
Purchases from 01.01.2015 to 25.04.2015 ) penses 45,000
Direct labour payment i | Current A/c 60,000
Direct expenses paid ) | Overdraft 72,000
Sales from 01.01.2015 to 25.04.2015 X Savings Bank A/c 2,000
Gross profit ratio is 20% on sales d Telegra‘m. 031000
Salvaged value of stock 10,( é'AdVCI'tlslngBiuS Discounted * 55,000
Prepare a statement showing the Discount on 22.000
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amount of claim to be lodged in case of

loss of inventory assuming that the
whole of inventory is insured.

Explain bonus shares
shares.

Taxes .
srovision of 30,000 for doubtful
terest income of 2,000 i orcl1
hrming assets cannot be rec(.)gmz:1
é in Profit & Loss A/c during the

Or ,-
and Trights

( Turn Over )
( Continuec \




(6)

Or

E . 3 f
leljn} the Blidelines issued by the Re
of India to the banks on the coﬁ‘

ncome recognition
~e of ascertainment of

fmsurance company and

profits. 10

5. :
; Z: :zlu;hz/chllowing figures, prepan
Insurance Co . th(.e statutory form for ‘

amtan of Indig for, (H Ltd. holds 1000, 15%

100 each in Udaipur

ra 1st April, 2014 at a cost
lerest on investment is

June and 31st December

1st May, 2014, 500

ychased cum-interest at

t November, 2014, 600

Il ex-interest at ¥57,300.

r, 2014, 400 debentures

Clafms by death paiq
Claims by maturity paid
Premium
Consideration f
| Or annuiti
s g o nuities granted
I‘Bjonus paid in cagy
Xpenses of mang
em
Commission i
Interest, divide ‘
) nd and rent
net|
Income tax deducted at soui' )
Surrenders o
g?r.xus in reduction of premium
.1v1dend paid to shareholders
Life Assurance Fund on 01.04 2014

at € 55,000.
gitment A/c in the books of
ats Ltd. valuing holding on

Outstanding death c},:
4 laims on 01
Outstanding i is .04.2014
claim
o A s on 31.03.2015 - 10
onal‘Information ) b
() Increase i ‘ _ : | 3 b {a
i f;:::e 1 net liability on all contrae tment Accouytmg? b?xplam the
33 2(;’;'1 31.03.2015 over the Samq' - ol recording 1nvestm?nt :
-03.2014 was #2,00,000 ) # In fixed income-bearing
3+7=10
( Tum Over )
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(8)

7. From the following particulars, ascertaim i
amount of claim to be lodged in respect of i
consequential loss policy :

(i) Fire occurred on 1st July, 2014 zm
affected sales for three months

(i) Sales for 3 months enimy
30th September in 2013 and in 20U
were ¥ 1,50,000 and & S0
respectively

(@) The policy was for ¥4,50,000 with
6 months’ period of indemnity

(tv) Sales for 12 months ending 30th Jum
2014 were ¥ 19,00,000

(v) Accounts are prepared am
31st December. The net profit for 200
amounted to ¥2,50,000 after debitiny
insured standing charges totalim;
©1,10,000; ‘Sales* ford:2013' wem
¥ 18,00,000

(W) A sum of ¥3,500 was spent @
additional expenses to mitigate i
effect of the loss'

Or

Show the distinqtion between Governmemt
Accounting and Commercial Accounting.

* %k
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