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ASSETS - .. ¢

Goodwill’ 230

Land & Building . T o400

Plant & ‘\;acbm% 1607
' Dvbtors 2 BT e 7320

AR

Stock ¢ 154
Bills Receivable . .1 - 40
Cash o 30

180
34017

Bank - 2 16
1354 1634
20060 2001

o 60
Proposed _ 84,
Creditors i 110
Biils Payable' T Nl T C 40
Tax Provision , 380
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Yepreciation:
Rs. 24,000 on Plant & Ma chlnery\/

Rs. 40,000 on Land & Bdﬂdings b
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As'v"nc thot 50 pPr cent of total sales are cash salg
Asils afg .0 be'aquired in the months of Feomary

and A£/ Therefore. provisions-shonid bz made for

thc - payment of of Rs. 8,000 and Rs. 25,000  respecti _ve!v:j

for the same. An apphcdtlon has been made to the
bank for the grant of a loan of Rs."30.000 and it
is hoped that it will be received in the month of May.

It is anticipatéd that a dividend of Rs. 33,000 will

: . . b} - B 1T
be paid in June. De, tors are allowed oaz montss
credit. and
overneass gr
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& 3 per cent
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The present credit fgrms of Fuiure—:Uudda Cofporandi
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average collection period is 20 days. its vanable cosis
A o ot Talan are (RS (.05
and average total costs to sales are 0-233 and §-9°
. 2 N T -
respectively and its cost of capital is 10 petr cent

~

c
The proportion of sales on which customers currently
take discount is 0-5. The i ideri
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relaxing its

net 30. Such
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raduce the average collection period to 1+ days and
Y T 4
increase the proportion of discount sales to;i‘\‘S.d\-. hat
M = +3 21 & I ”
will be the effect of relaxing the discount poiacy on
company’s profit ? Take year as 360 days.
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