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FINANCIAL ACCOUNTING
Paper : 106 |
Full Marks : 70
Pass Mcjrks : 28
Time : Three hours:
The fiéures in thé margin indic‘ate‘ full marks

for the questions..

Answer any five questions.

1. Journalise:the following Transactions : 14
2007 ,
~Jan 1 Mr. Dhoni. Started business with cash Rs.
1,00,000, furnlture Rs. 40, 000 Bulldmg Rs.
60, OOO and stock Rs. 5,000.

" » 2 Opened a Bank Alc with UCO Bank with
Rs. 25,000
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Bought goods valued Rs. 2,000 from Iira
and paid Rs, 800 in cash and Rs. 1100 by
cheque and Rs. 100 as discount.

Mr. Dhoni borrowed Rs. 50,000 from his
frlend Ranjan

Sold goods to Jadav Rs 1,000, to Kiran
Rs. 500 and to Dravid Rs. 1,500

Received Rs. 750 from Deepak in full
settlement of his account for Rs. 1,000 and
the balance was written off as Bad debt.

Issued a cheque in favour of Tata Co. on
account of purchase of goods worth

~Rs. 5,000."
"Paid Rs. 2,500 in cash as wages for the

installation of Machinery.

Sold goods to Preety at a list price of
Rs. 5,000. Sales subject to 10% T.D. and
5% C.D., if payment is made immediately.
Preety availed of Cash dlscount

Goods destroyed by fire Rs. 5,000" and
Insurance claim received is Rs. 3,000.

Goods distributed- as free samples worth

" Rs. 500

Jan 24

Purchased 1000 shares of Rs. ‘10 each in
RII. by cheque for investment purpose.

Goods sold to Chandan for Rs. 20,000 and

28 _ :
charged 10% salestax (VAT) and deposited
the sales tax with the Govemment by cheque
at month end.

2. (1, TFrom the following transactions prepare- a
Cash Book with Cash and Bank columns
_ only : 8
| Lmuarv, 2007 _ -
1 Opening Balance cash Rs. 12700 Bank

Rs. 9000 ' '

CHeque received from Abhi Rs. 4,000.
9  Cheque received from Rahul Rs. 5,000 and

sent to Bank for collection on(Jan. 11.

14 Cheque issued to Rahul Rs. 3,000.

15 Cheque received from Kishan for Rs, 5,000
: and the same is endorsed in favour of Kamal.

17 Cheque received from Klshan was
dishonoured.

22 Cash Sales Rs. 4800.

31 Cash dep051ted in Bank Rs. 3000.
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(i) Bring out the points of difference between
Cash and Mercantile system ol Accounting.,
O

The ‘f’olljow,ing is the ,Trial Balances of
Mr. Mahesh as on 31.12.2006. Prepare on Trading
and Profit & Loss A/c for the year 2006 and

Additional Information ;

(1) Purchases include cost of Scooter of Rs.

10,000.

(b) Proprietor has taken goods for his personal
use of Rs.1,000 for which no. entry has
~ been made.

g)s

Balance Sheet as at 31.12.2006. 14
Particulars ~ -~ Dr.(Rs) " (Rs.)
Purchases 1,80,000
Opening Stock 10,000
Salary 5,400
Rent @ 250 PM. 2,750
Machinery - 30,200
Furniture 8,000
Trade Expenses - 2,050
Debtors | 10,500
Interest on Loa_n ' 900
Building - - 30,200
Sales SRR 2,05,000
Loan (10% Interest) »1((‘ 000
Creditors 15,000
Capital 55,000

: Drawings 5,000 baa
| Total | 2,85,000 2,85,000
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Sundry ’D"ebtors‘ include Rs. 500 which has

()
become bad.
() Pro»vliad;e{_'l’Q% provision for Bad debts.
(éA) Prov_ide; Depreciation @ 10% on Machinery,
furniture and Scooter and @ 5% -on Building. .

o

Closing stock was 15,000.

4, The»following is the Trial Balance of Viéhal‘

.- Industries.Ltd. as on 31.3.2007. 14
Accounts Dr(Rs.) | Cr(Rs.)
Stock on 1.4.06 6,75,000 |
Sales o 130,60,000
Wages et 2,70,000 |
Share Capital (Authorised |
Capital of 2,00,000 shares

~ of 10 each) 9,00,000
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Further lnformatlon are as under :
(a)' Stock on 313, 2007. was 7,92, 000. ,
(b) Depreciate Plant & Machinery @ 15% a

furniture @ 20%.

(c) vMakeva Provision fo’r Ineeme Tax @ 30%. .
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Accounts Dr(Rs.) | Cr(Rs.)

Discount | 27000

Purchases 22,05,000

Carriage inward - 8,550

Purchase Returns - ' 90,000
"~ Patent & Trade Mark 43,200

Salaries - - 67,500

Sundry Expenses 63,450 ‘

Rent v _ 36,000

Debtors & Creditors 2,92,500 | 2,20,500

Plant & Machinery: ©2,61,000

Furniture & Fittings 1,53,000

Cash- at Bank 4,15,800 P

General Reserve ' 1,39,500

Profit & Loss Account 54,000

31st-March 2006. : '

Total 44,91,000 | 44,91,000

(d)

(i)

6. ) E
- " asshown by ‘Bank statement” or “Pass.Book’
'does not dg,ree with the lmlanee as @h()wn

@

- purpose’. .books or ‘Subsidiary Books’?

The Board of Directors proposed a dividend
@ 10% for the year ended 31.3.2007 after
transfer to General Reserve. @5% of after-

- tax profit.

What do you'vunderstdnd by ‘Special

Name four spec1al purpose books and state
the types qf transactlons recorded in each of

them. 7

“Thé Cash Book serves the purpose of both
Journal and Ledger Account”. 'Explain. 7

Explain the reasons for which the balance

by the bank column ol the Cash Book 7

7. @

, »List; the' CITOrS

*Explam ‘the Accounting I’nnuple of
"Duallty and Mmhnw in brief. 7

(1) disclosed by the Trial balance, and

(i) o not disclosed by the Trial balance.

Explain them briefly. 7

o U
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(if)

The following erros were located during the

accounting year before the preparation of

“Trial Balance’
(@) Goods purchased from Ram for

Rs. 2,000 and correctly recorded in the

. Purchase Book but not posted to Ram’s
Account.
(b)  Goods sold to Madhu for Rs. 6,000
correctly recorded in Sales Book but
~ not posted to Madhu’s Account
(¢) Purchase Book is over cost by 500/-
(d) . Sales book 1s.under cost by 800/-

v(e) Rectlfy the above errors. 7

ey

A company purchased three Machines on
1-15 2006 at a total cost of 1,00,000, on

1. 7.2006 it purchased two othér Machines
' at 4 total cost of Rs.70,000. On 1.1.2007 it.

sold one of ‘the thfee. Machmes of the first

lot having an original ‘book value of:25,000+

for Rs. 30,000.. Assuming that the company
provides depreciation @10% p.a. on the
original cost, you are required to prepare

the Machinery A/c for the years 2006 .

and_ 2007, ot : 7

- Explain. the basic -principles’ which would

guide ‘you 'in allocating expenditure as
between Capital and Revenue. 7
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