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, = 1. Choose t_he correct answér - 1x10=10

(a) The “other thing remaining constant” of
~ the law of demand assumes that

(i) Income of the consumer remains
constant

(ii) Tastes and preferences
(iii) Prices of substitutes and cgmpliments
(iv) All of the above. . 3




(6) Firms under project-competition in the

- long-run can earn only
(i) normal project.
(if)  super-normal project,
(iii) losses. .
(iv) All of the above.

(¢)  Suppose output increases in the short-run.
Total cost wil] increase due to an increase
in ‘

(i)  Fixed cost (FC) only.
(ii) Variable Cost (VC) only.
(iii) Both VC and FC,

(iv) All of the above,

(d) In case of a straight line demand curve
- meeting the two axis, the price—elasticity
at the mid-point would be — ;

W o
) 1
(iii) 1.5
(iv) 2
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(h) In ‘the short-run when th 9
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(i) Whij
inter:;lt};e, foHO\fVing is not an e
(l) Conomies of bals ] Xample‘ ;‘
’ Manageria] economies pompetition?
(17) | Technical economies - b3 , _
(iii) Econom N Write short notes on any four-of the following :
diSCOunty Of pUrohasing inputs at o ' 5)(4:20
(i) Development of - | ‘ " (1) Product differentiation under monopolistic
) e Ing mfrastructyre competition. -
€SS ECOHOm A
with the decig; 1CS 1s a subject cop g (b) Economic region.
s on making problem : ed e e
¢ product to pe prod ot (c) Shift in the demand curve.
) h Oduced ’ Juid ‘
’ OW to produce (d) Internal and External dis-economies of
(ii) the price to the f i scale.
(l'v Xe
) All of the above. ~ (e) Fixed cost and Variable costs.
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L ) What is a production function ?

(AFC)

(i) increases

(h) Who is a discriminating-monopolist ?
" (¢) Give two exam

~ (d) What dd you mean by pio

is‘the Average Revenue (AR) equal
e (MR) under perfect

(1i1i) remaj
ains : 5
constant ples of economic costs.
neer-pricing 2

(iv) First declines and then ri
rises.
(e) Why

to Marginal Revenu




4. Answer any five of the following : L

.’(a) What are iso-quants ? What

(b)

(©)

@

(e)
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properties of iso-quants ?

What are the conditions of perfe
competition ? Show with the help of
diagram the equilibrium of g firm unde
perfect competition in the long-run.

Explain the law of variab]e proportions
with the help of a diagram. ;

What do you mean by Demand
Forecasting ? Explain briefly the various
methods of demand forecasting,

What is a trade cycle ? Explain how
monetary and fiscal policy can help to
control trade cycles.

What is Business Economics ? Discuss its
nature and scope.
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