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qr COST & MANAGEMENT ACCOUNTING
| Paper : 3.3
Full Marks : 80
Pass Marks : 32

Time : Three hours

The figures in the margin indicate Jull marks for

the questions _
1. Fill in the blanks : ' * K 55
P (@) Administration overheads are recovered as

a percentage of (direct wages /
works cost) |

(b)) Management accounting relates to

(recording of accounting data / presentation
of accounting data)
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(¢) Standard costing helps in

I
(measurement of efficiency / wnlrollmw

prices)
() In items
n ' 1t'cms arc manufactured for
stock. (Job Costing / Batch Costing)
(c)

(,Z,lSh hudgcl ]S d bUdQC[ (ghorl
E— o Sl LBLARILES
term / Long-term)

l,] ] XS...._j
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(a)

(b) A lixed budget is concerned with budgeting

of fixed asscts.

(©)

lle time variance is always unfavourable

(d) Marginal costing is a method of costing

(e)

C‘.ost accounting is concerned with past and
future costs.
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21%5=10

3, Answer the following : (any five)

(@) Define Break-even point.

(h) What doyou understand by Master—Budget 7

(¢ Name two types of industries where process -
costing is applied.

(d) Staté two differences of cost accounting and
management accounting.

(e) What is Escalation clause in relation with
Contract Account.

(/) State tWo characteristics of Management
Accounting.

(g) Annual requirement of raw materials = 60, 000
units ; Ordering cost per order = Rs. 600 ;
Supervision, tax and insurance cost= =Rs. 2 per
unit. Calculate the no. of orders to be placed

i - in a year. :

4. Answer the following (any four) : 5%x4=20

(@) Explain Production Budget.
(b)

How is profit on an incomplete contract
brought into account ?
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lixplain the term ‘Cost Allogatioh" and ‘Cost
- Apportionment’.

: JState the advantages of FIFO method of pricing
issues of materials. 4

The following information s availablg
respect of process A of a product.
Input 10,000 units at 4 cost of Rs. 1,20,006
Direct labour = Rs. 20,000
Overheads o — Rs. 12,000
Output of Process ‘A - 9300 units

~ From the followihg data, calculate
(i)  Material Cost Variance

: -» B ) Material Price Vilatde and
The normal loss hag been estimated (5%, - (i) Materia ; :

Scrap value of wastage @ Rs. 1-00 per unit.

(iii) Material Usage Variance.
Prepare the process ‘A’ Account. | :
| Standard Aqtua e
40 units@ Rs 50 p. unit 50 units@ Rs 50 p. unit.

60 units@Rs 40 p.unit ~ 60units@Rs 45 p.unit -

A machine was purchased on January 1,202
for Rs. 5 lakhs. Estimated life of the machine
is 10 years and Scrap value at the end of ()

Bl i alculate
years 1s Rs. 5000. I'rom the following information, b

: L _ l
Repairs & Maintenance Rs. 2,000 p.a. (i) Re-ordering leve

“sti b i i i level
Estimated number of working hours (i) Maximum

— 4,000 p.q,
Insurance premium-— Rs. 4000 p.q. |

Rent per month — Rs. 800

(iii) Minimum level and
(iv) Average level.
nal Usage per week — 150 units

ordering quantity — 900 units .
'ﬁ' Ximum usage per week — 225 units

Lighting charges for 20 points for the whold
department, out of which 3 points are for the
machine — Rg. 120 p.m.

| Inimum usage per week — 75 units
Compute the Machine Hour Rate.
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5.
Answer the following (any five) .

(@  M/s. Shi '
VYS. ohivam Ltd. .
information - d. has provided the |

A company has three production departments
~ and two service departments and for a period,
~ the departmental distribution summery has the

Fixed cost = Rg. S following totals :

Departments  Service  Departments

Selli - :
Ing Price per unjt = R 20 | Rs. Rs.
Variable Price per unit = R | ‘ : P 3000 8 A <
. R 2000 4 S2 o, 30QiAamts .
Calculate AT Ko 1000 ;
6000 _—

L8 /V Ratio

The expenses of service departments are
(b) BEP 4

charged on a percentage basis which is as
follows : :

s msl peols S
S, 20% 40% 30% -  10%
S, 40% 20% 20% 20% -

(). Desie Soicg - oy
ales : 3

‘ Rs. 20,000 In order to earn
d
(@ Profit when saes gre Rs. 3,00,0
- 3,00,0

Prepare a statement showing the
apportionment of two service departments

expenses to production Departments by
Simultaneous Equation Method.
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a product,
: H
Skilled _IOTUI'% Rate per hr. (RS)
2 PR RS
Semi-skilled g 3.00
1.00

lZ’h'e actual productio
Nits for which the a

were as follows -

' R

% Rate per hr (RS) Aar )
1€ per ligy(Rs

Skilled 08 50
200

i 3 3. 5
Semi-skilled |2 600 50. ’
Unskilled 30,900 188
) ? ; 120

1,05.930
A Labouyr Cost Varj o 30”
ance

(c))v Labour Rate Variance
Labour Efficienc

d, Y Vari
(@) Labour Mix Variance T

Compute - (@)

, o 'i
8
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What is E.0.Q. ?

(ii) The following are the transactions of

a firm in purchase and issue of
materials. : :

purchased 4000 units@Rs. 4 per unit
purchased 500 units@Rs. 5 per unit

Issued 2000 units.
Purchased 6000 units@Rs. 6 pér unit
Issued 4000 units
Issued 1000 units
Issued 2000 units

15 Purchased 4500 units@Rs. 5-50 per unit.
20 TIssued 3000 units.

From the above, prepare store ledger Account
using LIFO method of pricing the issues.

_ e () Define Flexible Budget.

(ii) What is zero-base budgeting /i

State the important steps in preparing
sero-base budgeting.
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€ (i) What is Contract Account ?

(7i) Vishal Contractors undertook a gg
for the construction of 4 Boys’ hog
Guwahatj. The contract commenced ¢
April, 2011, From the following partict
Prepare a Contract Account, d

)

Rs,

Materialg sent to site 85,349

Labour tngaged on sjte 74,378
Plants installed at site at cost 15,000
Direct CeXpenditure 73,169 -tf
Establishment charges 4,126 8
Materials returned to store 549
Work certified ‘1,95,000
Cost of Work not certifieq 4,500
Materials ip hand (31-3-2012) 1,883
Wages accured (31-3-2012) 2,400
Direct expenditure accyred

: (31-3-2012) 240
Value of plant (31-3-2012) 11,000
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': ‘ i s R
~ The contract price wa
feceived fr

S. 2,5v0,000. Casgl
tor Rs. 1,80,00‘ :

om the contrac

nt.
Prepare Contract Apcou
| the causes
Labour Turnover. State
Define
of Labour Tumover.

:' )

Bin Card & Store Ledger
; Costing
(ij) Job costing & Batch -
t Accounting & Fin |
s

G Accounting.
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