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The Assam Royal Global University
Royal School of Commerce
B. Com 2"Y Semester
Semester End Examination June 2024
Course: Corporate Accounting
Code: COM042N201 (For Regular); COM042C201 (For Repeat)
Time: 3 hours Maximum Marks: 70
Attempt all questions as per instructions given
The figures in the right-hand margin indicate marks
Section-A
-~ fﬂQh.N'o. Ji Answer the following in brief (within 50 words) Marks | CO f BT Levﬂ
' l(a) |Whatis redemption of debenture? 2 CO1 ’ BT 1
1(b) [ Can forfeited shares be re-issued at a discount? If so, to what 2 CO1 BT 1
L jextemt? 0000 S I
- [{¢) | Write a short note on proposed dividend. 2 CO 1 BT 1
T vee— e ———— ]
| I(d) | What is meant by operating cycle? 2 CO 1 BT 1
1?3) ; What is Bonus share? B 2 CO1 BT 1
| ;'Mention the sources of funds for buy-back of shares. 2] CO 1 BT 1
T 'H*
Briefly explain Amalgamation in the nature of purchase. 2 CO IT BT 1
Write a short note on Net Asset Method of calculating 2 CO 1 f BT 1
L_‘ consideration for amalgamation. ’ ]
Section-B
r_(INO. Answer any two of theToTloTving Marks | CO ' BT Level |
-~ 2 (a)kual;’mi Ltd. issued 5000 shares of Rs.100 each at a premium of, 6 CO2| BT2
Rs.10 payable as under: Rs.30 on application; Rs.40 on allotment
lincluding premium; Rs.40 on first and final call. All the shares
‘were applied for and money received on due dates except
| allotment money and first & final call money on 100 shares.
1 | These shares were forfeited and reissued as fully paid at Rs.105
- | per share. Pass necessary journal entries.
2 (b) ’Distinguish between Reserve Capital and Capital Reserve. 6 CO4 BT 4
2(c) |Identify and explain the various types of preference shares. 6 CO3 BT3
‘‘‘‘‘‘ e - ] |

3 (a) [F rom the following balances extracted from the books of Goenka 7 CO3 BT3
\Ltd. Prepare the statement of Profit & Loss as per the format
‘prescribed in Schedule 111 (Part 11) of the Companies Act, 2013 for
'the year ended 315 March 2023.

Q. No. |Answer any two of the followingg¥ o Marks | CO | BT Level |

Rs.
Sales 3,40,000
Purchase 95,000

| Opening stock of finished goods 60.000



Closing stock of finished goods 10,000

Wages 10,000

x‘

|

)J Salaries 20,000
| ; Depreciation on machinery 8,000
’ | General expenses 9,700 |

| Bank charges 300
! | Interest received 12,000

, Dividend received 5,000
f ‘ Profit on sale of investment 2,000
; | Interest on debenture 5,000
4 If Provision for taxation 25,000

?( b) fldgeinitE;nlre?)@E the benefits of preparing financial statement
—_lasperiNDas, T TR R k
3(c) |The following ledger balances are extracted from the books of
‘Modern Ltd on 31-03-2023:

(I

| Rs

(1 20 ¢ 4 Ao |
120,000 equity shares 12,00,000/Land and Building
Creditors

1,60,000{Cash at Bank 1,00,000
10% Debenture 5,00,000/Stock in Trade 3,50,000

|General Reserve 1.00.000Furniture | 3.00,000

|
|
|
II tools
| 'From the above balances prepare a Balance Sheet of the company
| ras per schedule Il of the Companies Act, 2013. Directors
L |

77777777 __| proposed a dividend of 10% on the paid-up cap

|Loss Statement | T
\‘lev_e Stock 1,00,000/Loose

ital. -

Q N(z Anslv?;rﬂ]ltwo of the fOllowingh;'

4 (a) | Examine the concept of theoretical market price? Distinguish
between Bonus shares and Right share.

4 (b)“ What is Right [ssue? Explain the advantages of Right Issue.

—_—

4(c) | North East Coal Ltd. has paid up capital of Rs.7,00,000 divided
I into equity shares of Rs.10 each, Rs.7 paid up.

| The following balances are available in the books of the

] | company:

| | 1) Securities Premium A/c - Rs.4,00,000

'J / i) surplus in the statement of profit and loss Rs.2,40,000 after

|
|
4’
|
|

| declaration of dividend.

f iii) General Reserve — Rs. ] ,80.000

} The company has decided in the general meeting to capitalize the
f‘ | hecessary amount of the above balances by paying a bonus of
| | Rs.3 per share to make the share fully paid up. Show necessary
, journal entries in the books of the compa
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No. | Answer any two of the following

5(a) | What is meant by amalgamation of companies? Discuss the | 2+5 | CO ] | BT 1
L objectives of amalgamation. CO2| BT2

[ 5(b) | What is amalgamation in the nature of merger? Outline the | 2+5
.| conditions to be satisfied for amalgamation in the form of merger.

*

2



(Y

L 5(c) | Chakraborty Ltd. agreed to take over the business of Roy Ltd. on
' 31™ March 2023. The summarized balance sheet of Roy Ltd. is as
follows:

Roy Ltd
Balance Sheet as at 31/03/2023
— =< a7t Sheet as at 31/0.

|

j - 1. Shareholders Fund:
! a. Share Capital

{ 60,000 shares of Rs.10 each fully paid

| 6,00,000
JI b. Reserves and Surplus:

\ . Statutory Reserve =1,00,000
[ ’ , General Reserve =70,000

[ . 1 5 -
| ‘ If | Surplus in tl‘m l?c-S’;VIA Alc 1.10,000 | 2,80,000
| " 2. Non-Current Liabilities (6% Debentures) 1,00,000
I f 3. Current Liabilities (Creditors) 20,000
|

|

II. ASSETS:
I. Non-Current Assets:
Property, Plant & Equipment:
Land & Building =6,40,000

Goodwil] = 1,00,000
Sl 7,40,000
| 2. Current Assets: ’
| Invenl’ory =1,68,000

| Trade Receivables = 36,000
Cash & cash equivalents = 56,000

TOTAL | 10,00,000

—

|
|
ff The consideration payable by Chakraborty Ltd. was agreed as
J follows:
/ | 1) Cash payment equivalent to Rs.2.50 for every Rs.10 share in
| ]] Roy Ltd.
I‘ ii) the issue of 90,000 shares of Rs.10 each fully paid, in /

Chakraborty Ltd. at an agreed value of Rs.15 per share.
iii) The issue of such an amount of fully paid 5% debenture of

f[ Chakraborty Ltd. at 96% as is sufficient to discharge the 6%

| J debentures of Roy Ltd. at a premium 0f'20%. When computing
| the agreed consideration, Land and Building was valued at

!' Rs.12,00,000, stock at Rs,1,42,000 and debtors at face value

subject to allowance of 5% for doubtful debts. Cost of
liquidation was Rs.5,000. Show Journal entries in the books of
Roy Ltd.

Percentage

Approx 60%
Approx 20%

Approx 20%
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